/@ USDA Foreign Agricultural Service
i GAIN Report
e ——

_ Global Agriculture Information Network

Template Version 2.09

Required Report - public distribution
Date: 9/27/2007
GAIN Report Number: JA7059

Japan
Fishery Products
Japan Fishery Products Annual Report

2007

Approved by:
Deanna Ayala
U. S. Embassy

Prepared by:
Yuichi Hayashi

Report Highlights:

Japan's domestic fishery sector continues to decline due to faltering domestic fish resources
and industry population. Domestic production of seawater fishery and culture has been
decreasing every year and it was 5.6 million metric tons (mmt) in 2006, down 1.5% or 83
mmt from the previous year. Although the import value increased 2.3%, import volume
decreased 5.7% in 2006. Japan is still the world's largest importer (when EU countries are
disaggregated) of fishery products but it’s being overtaken by other countries with growing
demand and due to Japan's growing preference for meat over fish.

Includes PSD Changes: No
Includes Trade Matrix: Yes
Annual Report

Tokyo [JAL]

[JA]



GAIN Report - JA7059 Page 2 of 18

Table of Contents

I. Situation and OUTIOOK. ... e 3
o0 To 118 T3 1 [0 o 1 3
0] o T T s F= T = 5

L. Statistical Tables ... s 7
) TS = 12T T I T U 7
2) SOCKEYE SalMON ...ttt e eaaaaaaaaaas 8
3) SUJIKO (Hard Salmon ROES) ...ttt ettt et eeae e aaaaaaeeeeenenns 9
4) Ikura (Prepared SalmMON EQOS) «oviiuuiiieteeiiiiii e ettt ettt e e e et e e aaaaae e e e e eaaaaaeaeaeeennn 10
B) SUNMI (FISN Paste). ...t e ettt ettt iaaee e aaaaaaaas 11
6) COU & POIIOCK ROEBS. ... ittt et ettt ettt e e e eaae e e e e aaaaaaaas 12
) BRI L L Lo T (=TS o I = 1 = 13

111. Policy, Marketing and Market ACCESS BarrierS .....ooviiiiiiiiiii it iiiaeaaaaens 14
0 0 14
(@30 0 151U [ 10 1T o 1 14
7= U = T 16
NEW Market OP PO UNITIES .. ...ttt ettt et ettt e e e e e ee e eeeeeeeneeeeeeenn 17
MaArKET ACCESS BalT el ...ttt ettt ettt ettt ettt ettt a et ns 17

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report - JA7059 Page 3 of 18

|. Situation and Outlook

Production

Japan’s fishery and aguaculture production was 5,669,000 metric tons in 2006, a
decrease of 96,000 metric tons (1.7%) from the previous year. Production from fishery
and sea culture was 5,586,000 metric tons. Although anchovy production increased,
sagittated (aka loligo) calamari and bonito decreased so total production decreased.

For inland water fishery and culture, fish catches and production were 83,000 tons in
2006. Eel is becoming more important in this category, as imports from China have
faced difficulties with Japan’s MRL Positive List. Trout, sweetfish (Ayu) and inland water
carp culture decreased which in total resulted in a decline of 549 metric tons (1.3%
decreased from previous year). MAFF now excludes catch by sport fishing so the survey
only covers catch for commercial purposes, magnifying the appearance of a decline in
2006.

Fishery and Aquaculture Production (1,000 metric tons)

% change

Category 2005 2006 | Comparison 06/05
Fishery and Aquaculture Production Total 5,765 5,669 NA NA
1) Seawater Fishery and culture total 5,669 5,586 -83 -1.5%
Seawater Fishery 4,457 4,405 -562 -1.2%
Seawater Culture 1,212 1,181 -31 -2.6%
Inland Water Fishing and Culture total 96 83 NA NA
2) Inland Water Fishing 54 42 NA NA
3) Inland Water Culture 42 41 -1 -1.3%

1) All fishery catch and production in seawater

2) Catch in major 106 rivers and 24 lakes.

3) Catch of major 4 species. (Trout, sweet smelt, carp and eel)
http://www.maff.go.jp/toukei/sokuhou/data/gyogyou-yousyoku2006/gyogyou-yousyoku2006.pdf

The fishery products self-sufficiency rate peaked at 113% in 1964 and it has been falling
since. It was 57% in 2005 up 2% up from the previous year but this increase is
misleading. Rather than reflecting an increase in production the self-sufficiency rate
increased due to a decline in consumption. Consumption of edible fishery products has
been decreasing dramatically from 40.2kg/person-year in 2001 to 34.4kg/person-year in
2005. Several factors explain this situation. In particular, the younger generation is
turning more and more away from fish. They prefer new foods (e.g. Western, meat-
based foods) and also are turned off by the effort they believe is involved in preparing
fish.

The 1.7% decrease in production reflects a downward trend in the fisheries sector in
Japan, mirroring the overall decline in Japanese agriculture. The number of seawater
fisheries and aquaculture operations declined by 4% in 2005 from the previous year to
125,000, of which 95% are coastal fishery operations mainly run by family labor. There
are 7000 small and medium-scale fishery management entities using hired labor. There
are only 112 large-scale fishery management entities, those with a total of 1000 tons or
more of motor-powered vessels.
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The number of fishery workers is on the decline, too. In 2006 there were 212,470 fishery
workers, a declined of 8,700 (4.4%) from the previous year and down 30% from 1995.
The decline is due mainly to closures and the overall drop in catch and reduction in
business and also due to the retirement of aging fishermen. The percentage of male
fishery workers 65 or older is 36.4% up 0.7 % over previous year.

Similarly, the fisheries cooperatives are also threatened by the recent deterioration of the
fishing industry. Japan had 2,377 fisheries cooperatives in 2005. Three quarters of
these are running a deficit and efforts are underway to merge in order to improve their
business infrastructure. 149 fishery cooperative associations were involved in mergers
last year, the highest number since 1967. Nevertheless, that falls short of the aim to
merge 250 fishery cooperatives by an end of this fiscal year (March 2007) when the
special merger promotion expires.

More than the half of the fishery resources of the waters surrounding Japan are facing
seriously low levels, including Pollack, Atka mackerel, squid and sardines (please refer
GAIN JA7032 for details http://www.fas.usda.gov/gainfiles/200705/146281152.pdf)
The government’s resource recovery plan includes reducing the total allowable catch.
As of March 2007, there were 51 resource recovery plans in the operational of planning
stage encompassing 76 different fish stocks.

In addition to the economic reasons for the decline in the vitality of fishing villages there
is also the overall social trend away from the regions and toward big cities. Small towns
and fishing villages all over Japan are suffering as a result of the outflow of young adults.
As a result, the remaining workers are of advanced age. For example, the number of
male workers over 60 years old in Japan was 83,470, or 46.9% of total workers. The
Fisherman Recruitment Center gives information about job offers to employment
candidates and six months training for youth without fishing experience. Despite those
efforts, the downward trend will continue because the number of the new employees is
only around 1,500 a year. Itis a real challenge to secure a young labor force.
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Import Market

Japanese fishery products imports in 2006 decreased 5.7% by volume over the previous
year to 3.15mmt. Meanwhile, the import value has been increasing and went up 2.3% in
2006. Japanese fishery products imports accounted for $14.83 billion dollars, or 19%, of
world fisheries trade in 2004 (the equivalent of 3.5 mmt). However, consumption of
fishery products stalled in the mid 1980’s and more recently has been on the decline. On
the other hand, the consumption of fishery products is on the rise elsewhere in the world
due largely to positive health attributes associated with fish. As a result, the Japanese
share of world imports has fallen from a peak of 16% in 1995 to less than 12% in 2004
(in volume terms).

Major Fishery Products Import Volume and Amount
(Weight: 1000 MT, Value 100 million yen)
%
Comp. Chang
2002 2003 2004 2005 2006 | Ratio | e 06/05
Volume total 3,821 3,325 3,485 3,343 | 3,153 -5.7%
Amount total 17,622 | 15,692 | 16,371 | 16,687 | 17,068 100% 2.3%
Shrimp 2,974 2,481 2,380 2,352 2,480 15% 5.5%
Tuna & bonito 2,404 2,215 2,335 2,152 2,306 14% 7.1%
Salmon & Trout 1,046 1,046 1,016 1,095 1,070 6% -2.2%
Crab 898 854 807 690 697 4% 1.0%
Cod and Pollock Roe 476 488 568 603 494 3% 1.0%
Shrimp (processed) 475 483 522 524 621 4% | 15.1%
Eel (processed) 625 412 657 500 552 3% 9.5%
Squid 460 417 437 466 488 3% -2.4,
Other 8,264 7,296 7,649 8,305 8,360 49% 0.7%

(Source: Fishery White paper, made based on Ministry of Finance "Trade Statistics")

1) Volume: Quantity is the weight by the form at the time of customs clearance.

2) Shrimp, tuna & bonito, salmon & trout, crab, squid: Amount is sum of live, fresh, chilled and frozen.
3) Cod and Pollock Roe is sum of fresh, chilled, frozen, salted and smoked.

Japan’s major imported fishery products are shrimp, tuna and bonito, salmon and trout,
crab, cod and Pollock roes, processed shrimp, and processed eels. These items account
for about half of total fishery product imports. China has been the largest fishery
products supplier in volume and value since 1998. The volume of imports decreased
190,000 metric tons (5.7%) but the value increased 38 billion yen (2.3%) in 2006 over
the previous year. Fishery products imports from the United States were 152 billion yen
(8.9% share) in 2006 and the U.S. ranked second after China (382 billion yen, 22.4%
share) as the biggest supplier. Japan is still the largest importer for the United States.
However its share of exports has shifted from 64% in 1995 down to 30% in 2005. This
reflects growing competition from the U.S. and third country consumers. Japan is having
to compete with other buyers for its seafood.
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In the case of Chinese and U.S. exports to Japan versus the rest of the world, the
following graphs show the percentage shift in volume away from Japan towards the U.S.,
Korea and “Others” (most likely Western Europe).

Billion LS § Billion US § U5 A
5 4
4 Others
Dthers 9 26 |
(27} e Giermany (6)
3 ~ Germany (8) [ (23) —gtha{g)r
2 — Others{14) —S'E(]Défa E= —Canada(14) Korea (11)
one Kone(21) | USA - — Ganada
] - Korea (6) 20k ! | | Japan i :
[T ] ARETLASEERAL S _ (&d) Japan
o \usa02)] |83 0 (30)
1995 2005 Wy 1995 2005 Yaar

Destination chanee for export of fishery products
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Humbers in parenthezes show percentage of each importing country
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Il. Statistical Tables
For HS codes please see 7) Tariff Codes and Rates.

1) Salmon & Trout

Salmon and Trout Imports into Japan

Rank | Country Quantity (MT) %Change $ Value (US $ million) | % Change
2005 2006 | - 06/05 - 2005 2006 | - 06/05 -
0| --World-- 224,827 202,423 -10.0 993.5 918.6 -7.5
1| Chile 112,492 114,446 1.7 450.5 478.3 6.2
2 | Russia 31,982 31,032 -3.0 127.2 114.0 -10.4
3 | Norway 32,635 25,809 -20.9 184.8 166.9 -9.7
4| US.A. 33,009 19,456 -41.1 156.0 83.6 -46.4
5 | Canada 7,410 6,143 -17.1 37.2 44.9 20.8

Salmon and Trout Imports into Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2006 2007 07/06 2006 2007 07/06
0 | --World-- 107,386 111,017 3.4 483.9 487.9 0.8
1| Chile 78,695 84,837 7.8 324.4 339.1 4.5
2 | Norway 14,285 13,983 2.1 91.1 87.0 -4.4
3| USA. 5,848 4,877 -16.6 234 22.7 -2.9
4 | Russia 3,554 3,919 10.3 14.0 16.9 20.6
5 | Canada 2,351 876 -62.8 17.2 6.3 -63.4

(Source: Japan Customs (WTA))
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2) Sockeye Salmon

Sockeye Salmon and Trout Imports into Japan

Rank | Country Quantity (MT) % Change | $ Value (US $ million) [ % Change
2005 2006 | - 06/05 - 2005 2006 - 06/05 -
0 | --World-- 55,602 44,755 -19.5 255.6 184.8 -27.7
1 | Russia 24,759 24,649 -0.5 109.4 97.3 -11.1
2| USA. 30,213 18,159 -39.9 142.1 74.9 -47.3
3 | Canada 510 1,942 280.6 3.5 12.6 262.2
4 | China 75 5 -93.8 0.5 0.0 -93.8
5 | Chile 0 1 0.0 0.0 0.0 0

Sockeye Salmon and Trout Exports from Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2006 2007 07/06 2006 2007 07/06
0 | --World-- 8,124 7,965 -2.0 32.1 37.0 15.1
1| USA. 5,429 4,742 -12.7 20.8 22.0 5.6
2 | Russia 2,663 3,040 14.2 11.1 14.3 294
3 | Canada 32 182 466.5 0.2 0.6 229.9

(Source: Japan Customs (WTA))
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3) Sujiko (Hard Salmon Roes)

Sujiko (Hard Salmon Roes) Imports into Japan

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2005 2006 | - 06/05 - 2005 2006 | - 06/05 -
0 | --World-- 4,812 3,560 -26.03 59.6 42.1 -29.4
1| USA. 3,699 2,449 -33.79 35.1 20.8 -40.6
2 | Denmark 922 859 -6.86 21.4 17.3 -19.4
3 | Norway 43 115 164.96 0.7 2.1 188.7
4 | Finland 76 93 22.61 1.7 1.5 -11.9
5 | Canada 39 41 6.37 0.3 0.4 27.6

Sujiko (Hard Salmon Roes) Imports into Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) [ % Change
2006 2007 07/06 2006 2007 07/06
0 | --World-- 1,060 693 -34.64 20.2 114 -43.8
1 | Denmark 791 563 -28.84 15.8 9.2 -41.8
2| USA. 61 92 50.99 0.9 1.4 66.1
3 | Finland 93 30 -67.83 1.5 0.6 -59.2
4 | Sweden 0 5 0 0.0 0.1 0.0
5 | Canada 0 2 0 0.0 0.0 0.0

(Source: Japan Customs (WTA))
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4) Ikura (Prepared Salmon Eggs)

Ikura (Prepared Salmon Eggs) Imports into Japan

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2005 2006 | - 06/05 - 2005 2006 | - 06/05 -

0 | --World-- 2,564 3,158 23.2 38.2 51.5 34.6

1] USA. 1,719 2,469 43.6 25.3 41.1 62.3

2 | Canada 410 451 10.1 5.7 7.1 25.5

3 | China 422 227 -46.3 6.9 3.0 -56.5

4 | Thailand 4 7 58.6 0.1 0.1 355

5 | Finland 7 3 -55.5 0.1 0.1 -2.6

Ikura (Prepared Salmon Eggs) Imports into Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2006 2007 07/06 2006 2007 07/06

0 | --World-- 441 132 -70.1 6.5 2.1 -67.7

1| China 175 72 -58.8 2.4 0.9 -60.4

2| USA. 173 45 -73.6 2.8 0.9 -69.8

3 | Canada 88 12 -86.7 1.2 0.2 -83.1

4 | Thailand 3 -53.4 0.0 0.0 -40.9

5 | France 1 -6.9 0.0 0.0 -1.4

(Source: Japan Customs (WTA))
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5) Surimi (Fish Paste)

Surimi (Fish Paste) Imports into Japan

Rank | Country Quantity (MT) % Change | $ Value (US $ million) [ % Change
2005 2006 | - 06/05 - 2005 2006 | - 06/05 -
0 | --World-- 317,841 295,474 -7.0 737.5 677.4 -8.2
1| US.A. 128,525 117,797 -8.4 298.5 262.6 -12.0
2 | Thailand 77,913 70,906 -9.0 158.4 141.5 -10.6
3 | India 30,681 26,411 -13.9 58.9 46.0 -21.9
4 | China 26,681 25,633 -3.9 79.0 71.9 9.1
5 | Argentina 12,328 14,093 14.3 28.4 33.9 19.2
6 | Chile 11,655 9,821 -15.7 37.4 39.7 6.0

Surimi (Fish Paste) Imports into Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) [ % Change
2006 2007 07/06 2006 2007 07/06
0| --World-- 136,993 139,401 1.8 321.7 313.9 2.4
1| USA. 50,558 46,839 -7.4 119.8 100.1 -16.4
2 | Thailand 34,835 33,186 -4.7 69.3 65.9 -4.9
3 | India 14,888 16,133 8.4 25.7 29.3 14.17
4 | China 11,145 14,565 30.7 34.9 34.2 -2.02
5 | Vietnam 3,947 6,287 59.3 8.5 11.3 32.75

(Source: Japan Customs (WTA))
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6) Cod & Pollock Roes

Cod & Pollock Roes Imports into Japan

Rank | Country Quantity (MT) % Change | $ Value (US $ million) | % Change
2005 2006 | - 06/05 - 2005 2006 | - 06/05 -
0 | --World-- 53,347 58,008 8.7 737.6 624.2 -15.4
1| US.A. 24,490 29,615 20.9 333.6 304.2 -8.8
2 | Russia 16,904 14,195 -16.0 219.3 122.1 -44.3
3 | China 8,288 11,353 37.0 138.5 160.2 15.7
4 | S.Korea 2,793 2,287 -18.1 42.3 35.1 -17.2
5 | Iceland 377 431 14.2 15 2.1 40.7

Cod & Pollock Roes Imports into Japan: 6-month Update (Jan-Jun)

Rank | Country Quantity (MT) % Change | $ Value (US $ million) [ % Change
2006 2007 07/06 2006 2007 07/06
0 | --World-- 41,741 38,302 -8.2 445.2 371.8 -16.5
1] US.A. 24,978 22,428 -10.2 260.9 209.0 -19.9
2 | Russia 10,798 9,871 -8.6 93.8 88.3 -5.9
3 | China 4,385 5,281 20.4 68.3 66.2 -3.1
4 | S.Korea 1,343 548 -59.2 21.0 7.2 -65.5
5 | Iceland 195 80 -59.1 1.1 0.7 -36.2

(Source: Japan Customs (WTA))
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7) Tariff Codes and Rates

The table below shows the import duties levied on fisheries products. There are
changes of HS codes for surimi. But there was no change in tariff rates since last year.

Tariff Codes and Rates for Fishery Products
HS Code Tariff
Category Item (Harmonized | Rates
System) |(WTO)
Trout, Fresh, Chilled 030211 3.5%
- Salmon, Pac, Atl & Danube 030212 3.5%
E Salmonidae, Nesoi, Fresh or Chilled 030219 3.5%
o3 Sockeye Salmon 030311 3.5%
S |pacific Salmon 030319 | 3.5%
3 Trout, Frozen 030321 3.5%
Atlantic and Danube Salmon 030322 3.5%
Salmonidae, Nesoi, Frozen 030329 3.5%
Sujiko [Hard Roes of Dalmonidae 030520030 | 3.5%
Ikura |Caviar and Caviar Substitutes (Ikura) 160430010 | 6.4%
Surimi of Taragra Chalcogramma, Frozen 030490013 | 6.0%
Surimi of Trara, Excluding Taraga Chalcogramma, Frozen 030490014 | 6.0%
Surimi |Fish Meat of Buri (Seriola spp.), Saba (Scomber Spp.) 030490020 | 6.0%
Itoyori, Surimi, Frozen 030490095 | 3.5%
Fish Meat of Other Fish, Frozen 030490099 | 3.5%
9 Hard Roes of Tara (Gradus spp., Theragra spp.), Fresh or Chilled 030270020 | 5.6%
o
@ 030380020 | 6.0%
S Hard Roes of Tara (Gradus spp., Theragra spp.), Frozen
5 030520020 | 7.5%
< Hard Roes of Tara (Gradus spp., Theragra spp.), Salted
e}
S Hard Roes of Tara (Gradus spp., Theragra spp.), Prepared or 160420013 | 9.0%
Preserved, In Airtight Container

(Source: Customs Tariff Schedule of Japan)
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lll. Policy, Marketing and Market Access Barriers

Policy

Japan updated their Fishery Master Plan in March 2007. The plan is a concrete game
plan based on the Fishery Basic Act established in 2001. It was devised for the first time
in March, 2002, and it was revised for the first time in 2007. In the fishery white paper,
reference to the plan is made at the beginning, and it is the main part of an important
fishery policy in Japan. There are six key points in the new plan, as follows:

1) Promote resource recovery and sustainable management of marine resources that
are at a low level.

2) Cultivate and ensure that management entities are globally competitive. Establish
proactive fishery employment structure ensure income stability.

3) In order to secure the stable supply of fishery products, implement measures for
processing, distribution and consumption

4) Develop and spread new technology for the future of fisheries.

5) Carry out overall maintenance of fishing ports, fishing grounds, and fishing villages.
Ensure the “multifunctionality” of fisheries and fishing villages is supported.

6) Reorganize and streamline fishery cooperatives.

Point number two on competitiveness is a key. Much of the fishing fleet is old. This plan
aims to upgrade the fleet, making it more energy and labor efficient. Fishermen would
be supported via income stabilization measures.

Consumption

The volume of fishery products for domestic consumption was 10.27mmt in 2006, a
decrease of 2% from the previous year. Out of these, the ratio for food was 7.82 mmt
also down 2% from the previous year which accounts for 61.2kg (gross food basis) per
person annually. This is 34.4kg per person annually when inedible parts are excluded,
such as heads, guts, fins and bones. Again, the major trend in consumption patterns is a
shift away from fish products and toward more meat and dairy.

UNCLASSIFIED USDA Foreign Agricultural Service
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The annual report of the family income and expenditure survey explains trends in fresh
meat and fish purchases. The purchase volume of fresh meat doubled from 6kg per
person annually in 1965 to 12kg in 1979. Then it stabilized at 12kg and only moved
upward slightly to 12.6 kg in 2005. In contrast, the purchase volume of fresh fish has
been decreasing gradually from around 16kg per person annually in 1965 down virtually
on par with fresh meat at 12.7 kg in 2005. Fish volume is likely to be surpassed by meat
in the near future.

Note: glossary

Fresh fish: Fishery products with no major processing for preservation (dryness,
preserving in salt, etc.) carried out. However, the minimum processing of
freezing, washing, cutting, removal of discard, etc. is included.

Fresh meat: Included products with minimum processing such as chopping and slicing.
Also included guts and frozen products.

UNCLASSIFIED USDA Foreign Agricultural Service
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Marketing

In recent years, declining catches and sales have been continuing at small scale
wholesale fisheries markets. As result, price of fishery products has been unstable due
to weak price formation. To improve this situation, GOJ laid down a “Policy to
consolidate and improvement of business of fishery market’ in March 2001. Each
prefectural government has been working to integrate markets. However, agreement on
consolidation by concerned parties has been difficult to achieve so consolidationis
moving slower than planned. The target number is 500 markets by 2010 but there are
still 815 markets as of May 2006.

Fishery products labeling was introduced after the Japan Agricultural Standards (JAS)
Law was revised in 1999. Country of origin or local origin labeling started from July 1,
2000 for fresh fisheries products. It is required to show “Name” and “land of origin”. As
for processed fisheries products, “name”, “material”, “use-by date” and “storage
condition” were required to be shown as of April 1, 2000. Material place of origin has
been required for six fisheries processed food items such as dried Japanese horse
mackerel, salted mackerel, dry brown seaweed, salted brown seaweed, shavings of
dried bonito and broiled eel. In addition to that, another six fisheries processed food
product groups such as lightly-dried, salted, seasoned, boiled or steamed, lightly-roasted
and batter coated is required to show material place of origin from October, 2006. Those
items and product groups are not heavily imported from the United States. MAFF has
established guidelines for the labeling of place of origin of ingredients used in the food
service industry in July, 2005. Although, this is a guideline and is not mandatory, 84% of
consumers surveyed answered that should be necessary.

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report - JA7059 Page 17 of 18

Japanese trademark law was revised and became effective from April 2006. Local
community trademarks can be registered if the trademark combining regional name and
product name achieve name recognition in several prefectural areas. This system
created great interest in its potential use to help strengthening regional vitality and
competitiveness. There are 177 trademarks registered, 18 of which are fishery products.

New Market Opportunities

Last year fishery products with a “Marine Eco Label” started to appear in a handful of
Japanese supermarkets. The label aims to assure shoppers that the fish were caught in
an ecological and sustainable manner. In 2006, Kamewa Shoten, a middle trader in
Tokyo’s famous Tsukiji market, received the first Marine Steward Ship Council (MSC),
“Chain of Custody (COC) Certification” in Japan for its Alaska salmon and Black Cod
imports. The large supermarket chain, AEON, started to sell MSC labeled fishery
products in October 2006. The Japan Fisheries Association (JFA) announced
establishment of a “Marine Eco Label Japan” (MEL) at the Japan International Seafood
Show. Details have not been decided yet but they aim to start in 2007.

As a result of these combined factors and as a result of the publicity surrounding
sanctions on bluefin tuna catch due to overfishing (see GAIN JA6056
http://www.fas.usda.gov/gainfiles/200705/146281152.pdf), consumers will have the
opportunity to learn more about marine eco label and Post expects that awareness of the
issue of ecological and sustainable fishery practices will increase.

Market Access Barriers

The food sanitation law was revised in 2003, and the so-called “Positive List” system of
regulating Maximum Residue Limits (MRL) became effective in May, 2006. This system
regulates MRLs for agro chemicals, animal drugs, and feed additives that are used
domestically and internationally. A single violation of an MRL stops distribution of the
food and leads to 50% testing of all like product imported from the country in violation.
Please see details of this system
http://www.fas.usda.gov/gainfiles/200602/146176749.pdf and also new related reports
are continuously uploading at USDA attaché report website:
http://www.fas.usda.gov/scriptsw/AttacheRep/default.asp, and search with Commodities*
Sanitary/Phytosanitary/Food Safety and Country: Japan.

The Japanese public is highly sensitized to MRL violations and it can spell real hardships
for the offending industry and country. For example, Japan, like the U.S., has faced
difficulties with fish and shellfish exceeding certain MRLs. In the case of eel sinceitis a
major food product the impact of a finding was significant for summer eel sales in Japan.
In addition, soon after that incident a very small quantity of a metabolite of malachite
green, which is not a human health concern, was detected on imported grilled eel in
Gumma Prefecture. A large frozen food maker and department stores stopped sales of
this imported eel. According to the association, due to these incidents, the sales volume
in July was 10 to 20 percent of the average year.

A similar incident happened last December when Japan had a major outbreak of
infectious gastroenteritis caused by norovirus.. As a result, consumers avoided
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purchasing and consuming oysters and the fall in demand led to a price decline. The
price of an oyster in Tokyo Metropolitan Central Wholesale Market of January, 2007
slumped around 76%, the volume around 68% compared to the same month last year.
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